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Executive Summary

Rising geopolitical tensions in the Middle East and Latin America are exerting direct
pressure on China’ s energy security. As the world’ s largest crude oil importer,

China depends heavily on energy supplies from countries such as Iran and
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Venezuela. The Strait of Hormuz, in particular, represents a critical transportation

corridor for both oil and liquefied natural gas (LNG) shipments destined for China.

Recent military actions, sanctions, and escalating regional conflicts have triggered
sharp increases in global energy prices. In response, the Chinese government has
signaled that it will take “necessary measures” to safeguard national energy

security and ensure stable supply chains.

1. Structure of China’ s Energy Imports

China is the largest crude oil importer in the world, relying heavily on supplies from
the Middle East and Latin America.

Key features of China’ s import structure include:

o Approximately 13% of China’ s seaborne crude oil imports originate from Iran.
¢ Roughly 4% come from Venezuela.
o Liquefied natural gas (LNG) from Qatar accounts for around 30% of China’ s

supercooled fuel imports.

Much of this energy supply is transported through strategic maritime chokepoints,
most notably the Strait of Hormuz.

2. Strategic Importance of the Strait of Hormuz

The Strait of Hormuz is a critical energy corridor for China.
Through this passage flows:

e Iranian crude oil
e LNG shipments from Qatar

e Additional oil exports from Gulf producers



Any disruption to shipping in this narrow waterway poses a direct threat to China’ s

energy security and contributes to market instability.

According to reports by Bloomberg, China has urged Iran to refrain from actions that

could disrupt maritime traffic in the Strait of Hormuz, including:

e Attacks on oil and gas tankers
e Interference with maritime shipping

e Any attempt to close the strait

Such diplomatic pressure reflects Beijing’ s strong interest in maintaining

uninterrupted energy flows through the region.

3. U.S. Actions and Chinese Concerns

Military actions and sanctions by the United States targeting Iran and Venezuela

have had significant implications for China’ s energy supply.
In particular:

e U.S. restrictions have reduced the flow of Venezuelan crude into global
markets.
e Rising geopolitical tensions have intensified concerns about supply

disruptions.

China’ s Foreign Ministry spokesperson, Ma Ning, stated during a regular press
briefing that:

e Energy security is critical for the global economy.
e Stable and flexible supply chains must be maintained.
e China strongly opposes violations of national sovereignty and security

through military force.

The Chinese government reiterated that it will take “necessary measures” to
safeguard national energy security amid growing uncertainty in global energy

markets.



4. Surge in Energy Prices

Escalating conflict has triggered sharp fluctuations in global energy markets.
Major developments include:

o Brent crude oil rose more than 13%, surpassing $82 per barrel.

e The conflict involving Iran has contributed to an increase of roughly $15 per
barrel in Brent prices.

o European natural gas prices surged by nearly 70%, marking the most volatile

market movement since the 2022 energy crisis.

These developments reflect growing fears that supply disruptions could escalate into

broader global shortages.

5. Impact on the Global Economy

Oil prices serve as a primary transmission mechanism through which military

escalation affects the global economy.

Sustained price increases could place significant pressure on major energy—

importing economies, including:

e China
e India

e FEuropean countries
Analysts estimate that:

e A complete halt of Iranian oil exports could push global prices up by
approximately 20%.
e A closure of the Strait of Hormuz could trigger even more dramatic price

spikes.



Such developments would significantly impact global trade, industrial production, and

economic stability.

6. China’ s Strategic Response

In response to these risks, China has emphasized the importance of maintaining

energy security through several measures, including:

e Ensuring stable energy supply chains
e Protecting maritime transportation routes

e Applying diplomatic pressure to prevent disruptions

Amid rising geopolitical tensions and surging oil and gas prices, Beijing has reaffirmed
its commitment to taking “necessary measures” to secure stable energy supplies

and protect the national economy.
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